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Note: 


PREFACE 


Trade Outlook for 1968 


General Situation: Favourable to Canadian exporters, but tougher 
competition is to be expected from French and German competitors, 
the British, (as a result of devaluation) and Americans. 


Italy and the Common Market: By July 1968, international tariffs 
between member countriesl of the European Economic Community will 
be abolished. 


Market Opportunities (by Sector): Demand should be high for 
technologically advanced products, air-conditioners, food processing, 
chemical processing equipment and desalination equipment. Demand 
should remain firm for other industrial equipment, machinery and 
machine tools. 


Environmental Factors: Current plant modernization, the Five Year 
Economic Development Plan, and anxiety over technological gap between 
Italy and U.S.A. 


Special Marketing Requirements of Italian Purchasers. Export 


expansion efforts should include: 


Service facilities, promotional material in Italian, consideration of 
favourable credit terms. 


Important Note: Price quotations where possible, should take the 
form of c.i.f. prices (these may be quoted in U.S. dollars). 


Present Italian Problems. 


The creation of more employment. 

The modernization of Italian agriculture. 

The installation of additional industry in the South. 
The technological gap between Italy and the U.S.A. 


& WN 


1 - France, Italy, Federal Republic of Germany, Belgium, Luxembourg, 
and the Netherlands. 
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ITALY 


ina Geography 


Italy is a peninsula about 730 miles long and 150 miles wide, at its 
widest point. It is an area of 116,305 square miles and has borders 
with France, Switzerland, Austria and Yugoslavia. Italy occupies a 
central position in the Mediterranean, with the Tyrrhenian Sea to the 
west, the ILonian Sea to the south and the Adriatic to the east. 
Included in Italian territory are the two islands of Sicily and 


Sardinia. 


Italian topography is generally rugged and mountainous. Whilst the 
Alps constitute the northern boundary, the configuration and internal 
geography of Italy is determined by the Appennine chain which forms the 


backbone of Italy. 


The only large river in Italy is the Po, which flows from west to east. 


The best known of the small rivers, are the Arno and Tiber. 


Italy may be divided into three major economic regions: 

1) The Pasture-Power-Tourist Zone, which includes the rugged 
Italian Alps and the north coast on the Ligurian Sea. 

2) The Agricultural-Industrial Core, which includes the northern 
Italian plain and the adjoining foothills. This constitutes 
the economic heartland of the country. 

3) The Stratified-Agricultural Zone, includes the south and the 


islands. 


The geographical position of Italy is favourable insofar as it is in 


close proximity to low-cost raw materials from the Middle East and 
has access to inexpensive sea transport. Further economic advantages 
derive from short-haul rail communications with France, Switzerland, 


Germany, Czechoslovakia, Yugoslavia and Austria. 


Italian industrial activity is prominently concentrated in the northern 
and central areas. The northern industrial triangle comprising the 
regions of Milan, Turin and Genoa, is a region of intense economic 
activity. Over 60% of manufacturing output and over 75% of Italian 
trade are derived from this area. The income and living standards in 
this region compare favourably with those found in West Germany, France 
and the United Kingdom. The greater Milan area contains 64 of the 

total population of Italy and has the highest per capita income in the 
country. To the south of Milan, on the Ligurian coast is Genoa, Italy's 


main seaport and one of the major ports in Europe. 


The south of Italy, known as the 'Mezzogiorno", from Rome southward and 
including Sicily and Sardinia, is a less developed area with a per 
capita income of only three-fifths of the national average. Recently, 
special attention has been given to the promotion of industry in this 
area. Special measures favouring industrial location in the South are: 
tax and credit incentives, the creation of special financing bodies, 


transportation incentives and government investments. 


2, . Glimate 
In Italy the climate is irregular with great regional variations. The 
climatic frontier between Italy and Central Europe is formed by the 


Appennines rather than by the Alps. . The great northern plain has a 
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winter climate with cold winds from the Alps. Warm winds from the 
Mediterranean are intercepted by the Ligurian Appennines. Summers 
are warm. The climate in central Italy is greatly influenced by the 


proximity of mountain ranges. 


Southern Italy has, in general, a very mild climate. The temperature 
in Italy, as a whole, for the last decade has averaged a low of 49'F. 


and a high of 65'F. 


3. Population 


In 1965, the Italian population totalled 51,927,000, with 171 inhabi- 
tants’ per square km. and is projected to reach 54.3’ million by 1971 
and 58.5 million by 1981. In the ten year period, 1955-1965, the 
natural increase in population was 0.7% on an annual average basis. 
The population is most highly concentrated in the industrial triangle 
formed by Milan, Turin and Genoa in the North-west area, and in the 
Rome and Naples areas. Immediately after the Second World War, the 
government in ety attempted to limit the growth of population and 
labour force by encouraging emigration. This policy, however, offered 
little relief, since most foreign countries had imposed stringent 
immigration laws. The Government also attempted to redistribute the 


labour force between the North and the South. 


In spite of the government's desire to restrain urban growth, the pro- 
portion of the total labour force engaged in agricultural activities 
decreased significantly. At the end of the Second World War, about 
half of Italy's work force was occupied in the agricultural sector. 


Today, only 25% of Italy's workers are in agriculture, as against 39% 
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in industry and 36% in services. 


Constitution and Government 


On June 2, 1946, a national referendum resulted in the establishment 
of a republican form of government. A new Constitution was approved 
in 1947 and became effective in January 1948. It provided for a 
bicameral Parliament, the institution of a president of the republic 
and some regional autonomy in Sicily, Sardinia, Trentino Auk Aosta. 
Legislative power belongs to the houses collectively. In the 
Constitution, however, there is provision for the holding of a refer- 


endum, if requested by 500,000 electors or by five regional councils. 


From 1950 to 1960, Governments in Italy were formed for the most part 
by the Christian Democratic Party with the support of other parties. 
Nonetheless, the fragmentation of Italian political parties, with the 
consequent need for coalitions, has been largely responsible for 
Italian governmental instability since 1946. Since the major party, 
the Christian Democrats, has been generally unable to muster an 
absolute majority in the lower house, it has turned increasingly to 
the socialist parties for support. Recent Governments have been 
Centre-Left Coalitions, comprising Christian Democrats, Socialists, 


Social Democrats and Republicans, with Mr. Aldo Moro as Prime Minister. 


In February 1968, the Italian Parliament approved a bill establishing 
the creation of fourteen semi-autonomous regions. Each region will be 
granted control over its police, health services, agriculture, local 
communications and other governmental functions. Each region will also 


have its own President, local Cabinet and Parliament. 
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Sa. ee Economy - General 


During the Second World War, Italian industry was severely damaged. 

In the early post-war period, Italy experienced an era of industrial 
ae 

expansion, and financial transfers from abroad, especially from the 


U.S.A., together with remittances from emigrants, represented important 


elements in the recovery of the economy. 


In the last twenty years, Italy has been transormed from a predomi- 
nantly agrarian country into a fast-growing urban industrial society. 
From 1952 to 1962, the average annual increase in industrial production 
was 9.2%, the highest rate achieved by any West European country. Such 
industrial growth was the result of important structural changes. Since 
Italian companies had to rebuild their plants and install new equipment, 
it was possible to attain productivity levels equal to those of European 


competitors. 


Economic development was also enhanced by the discovery of important 


mineral resources - gas, oil and potassium. 


The rapid development of the Italian economy over the past 15 years has 
generally been regarded as an "economic miracle". The Italian economy 
has recorded the highest growth rate of any of the six members of the 


European Economic Community. 


While the South of Italy has progressed towards more tolerable living 

conditions, the disparity in incomes between north and south has by no 
means narrowed. There was a hopeful surge in 1963 and 1964, when mas- 
sive investment programmes were being carried out. Most of these were 


executed by state holding companies which are compelled by law to 
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locate 60% of all their investment in the South. The program for the 


development of the South has been extended until 1980. 


Italy still has a large supply of agricultural labour and underemploy- 
ed workers in the service industries. These reserves can be used in 
the industrial centres after undergoing retraining. In geographical 
terms, industrial expansion in the north is being accompanied by the 
creation of new industry in the agricultural areas of the south. Thus, 
the attainment of full employment ranks high in the priorities of the 


Italian government. 


1967 was a successful year for the Italian economy. The average family 


1 tose to an estimated $2,400, 59.9% of Italian families possessed 


income 
a refrigerator, in contrast with 59.5% with TV sets, 32% with a washing 
machine, 31% with a car and 46.3% with their own home. Italy's gross 
national product increased by 5.8% to $65 billion, exhibiting the fast- 
est growth rate of any Common Market country. During the year, employ- 
ment rose 1.2%, whilst in the first ten months exports rose 8% to $7.2 
billion, in contrast to imports which inreased by 12.7% to almost $8 
billion’ “Asva"result,;ttaly s trade dericit-was practically doubled, 
but earnings from invisibles, such as tourism, and remittances from the 


2.5 million Italians working abroad, are expected to make up the dif- 


ference. 


The Minister of the Budget and State Planning, Signor Giovanni Pieraccini, 


has stated that the government will give special attention in 1968, to 
the creation of more jobs, more industry for the South and further 


modernization of Italian agriculture. 


Note: 1 - In 1964, per capita income was $765 in Italy. 
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5b. The Economy - the South 


* 


* 


* 


Southern Italy - Basic Data 


it is a major growth area, whose future is treated as 


central to the expansion of the whole Italian economy 


it_is the field for intensive investment by the Italian 


government and increasingly by private industry 


generous incentives are offered to new investors, includ- 


ing grants and low-interest loans, equivalent to 85 


per cent of investment costs and a ten-year tax holiday 


it offers a local market of 21 million people whose 


incomes per head are rising by 6 per cent annually 


it is well situated as an export base within the Common 


Market, at the heart of the Mediterranean basin and on 


the sea Toutes to Asta and the Har Hast 


labour resources are unequalled in the EEC and will 


remain abundant for many years 


there is complete freedom to apply modern production 


techniques and there is no union opposition to automation 


foreign firms enjoy complete freedom of establishment _and 


capital movement: they are treated on the same basis as 


domestic concerns. 
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SoOCGCATION \oOF 
INDUSTRIES IN 
THE MEZZOGIORNO 


Source: ECONOMIST INTELLIGENCE UNIT; ENI; IRI 
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Naples: 


Caserta: 


Salerno: 


ibyslical, ¢ 


Taranto. 


Brinaas 1s 


has a long commercial and industrial experience, the 
largest port of South Italy, a major airport, ample water, 
electricity, and, soon natural gas. It is the largest 
consumer and industrial centre and is served by motorways 
and railways in all directions. 

close by Naples with its services and market, has ample 
water and electricity, and is served by motorways and 
railways in all directions. 

again close to Naples with its services and market; has 
ample water and electricity. It is on the west coast 
motorway and railway and has port facilities. 

the commercial centre of the important Apulicin pole of 
development. It is the site of numerous major new industries. 
It has an airport and a commercial port and is the terminal 
of the east coast and Naples-Apulia motorways and railways. 
It is supplied with natural gas. 

the most important development centre in the Apulian pole 
with numerous new industries including massive state invest- 
ments in steel and cement. It has excellent industrial 
port facilities and direct road and rail links with the 
other Areas of the Apulian pole. 

a major petrochemical centre, an airport, a good industrial 
port and direct road and rail communications with Bari 


and Taranto. 
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Valle del 

Pescara: strategically placed on the the Adriatic coast halfway 
between the north Italian plain and Apulia. It is on 
the west coast motorways and railways and is to be 
linked by motorway to Rome. There is strong local 
entrepreneurial activity, ample water and electricity, 
and natural gas. 

Cagliari: the commercial and industrial centre of Sardinia with 
nearby metalliferous mineral resources, an airport and 
an industrial port; it offers exceptional investment 
incentives. 

Catania: has a commercial tradition and established industrial 
development experience. With its own commercial port 
(an industrial port is planned) and airport, it is also 
conveniently linked with all Sicilian development centres 
by road and rail and is to have motorway connections 
with Messina and Palermo. It is supplied with natural 
gas. 

Nuclei 

Gaeta: conveniently close to Rome, has an excellent deepwater 
port. 

Frosinone: very close to Rome, is served by the west coast motor- 
way and railway. 

Foggia: strategically placed between the Apulian pole and Naples, 


is a major railway junction, is served by the east coast 


and is close to the Naples~Apulia motorways. 
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Sassari: 


Messina: 


es ee 


the northernmost development area of Sardinia, 

benefits from exceptional investment financing 
facilities. It has an airport and industrial port 

and is the nearest development nucleus to northern 

Italy. 

the nucleus has an excellent potential port at Milazzo 
and is directly linked by road and rail to the commercial 
centre and port of Messina, as well as to Palermo. 

There are excellent water supplies and considerable 


local entrepreneurial experience. 
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Ag AP al es 

MEZZOCIORNO 


Sources: CASSA PER IL MEZZOGIORNO; IRI; ANAS 
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INDUSTRIAL DEVELOPMENT AREAS 


VALLE dsl PESCARA 
PIANURA PONTINA 
TERRA di LAVORO 
NAPOLI 

SALERNO 

BARI 

Nofe: data rerer fo de fure 


7 TARANTO 
8 BRINDISI 
9 CATANIA 
10 SIRACUSA 
11 PALERMO 
12 CAGLIARI 


populafion (popolazione residente) 


DENSIT ¥ 
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POPULATION IN THE 
MEZZOGIORNO: [26] 


CENSIMENTO GENERALE DELLA 
POPOLAZIONE 1/5 OTTOBRE 1953] 


CASSA PER IL MEZZOGGIORNO 


ADRIATIC 


KEY 
Communes of 30,000 
Inhabitants and over. — 
500,000 ond OVER 
© 200,000 —&00,000 
@ 100,000 — 200,000 
@ 30,000 —100,000 


Oo Less than 30,000 (provincial 
capitals only) 
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6% Agriculture 


The Italian agricultural sector is varied in many aspects. There are 
contrasts in climatic and soil conditions as well as great differences 


in the size of farms and the use of modern techniques. 


The near stagnation in agricultural production in the past, reflected 
the slow introduction of new technology. Italy was unable to adapt 

to the new situation created by the flight of labour from the land and, 
at the same time foreign competition was making itself felt both in 


domestic and overseas markets. 


Agricultural land reforms were instituted in 1950. These resulted not 
only in a re-distribution of property, but also included the provisipn 


of irrigation net works, houses, livestock and agriculture machinery. 


The distribution of land in 1965 was as follows, in square kilometers: 


TREE 2 BUILT-ON, 
ORESTS Wastr 
ARABLE PASTURE Crops eh WATER, ETC, 


125,240 51,380 27,780 79,890 | 10,110 | 25,850 


Most farmers in Italy are handicapped by tiny holdings. More than 
a million owners till less than one acre each, and 650,000 farmers 


cultivate approximately one-half acre each. 


Italian agriculture has shown some noteworthy progress in recent 


years owing to increased use of fertilizers and mechanization. 


i i 7 i 
‘ell My. 


wy 


- i 1) 


yee i 


sii oe Reh 


wl 


ae wey ir 
aoe | nil 1S ite - uy a pet) ee 
spate 2 ie mets al i PER j 
¥ an : Oe if in Bil Pe Pie 
a it a fee 
Mie * ih 
Peli i ss ee oid Ny 
ie tab ith 
at tod sos casi a 
v " as : 7 | 
200 iDoazueses eo” eer nt Seavanaaean ‘edhe poi ay . “a 7 
5g wateivess sil babw ES gt taka hind ns stueiiew: ae bie SS raeae, 4 at a ee 


vetontbssnn eae bm soaiuowss veonuond -eahete don enc “ a 


yh Sa tit hell rill steupe ay setts a6 eew CO@f al boeh Io nos iusfaserh adh 5 


f its, ~omaer et ee a ben dallas alt ae he yin St ; 
j “Sil i 
‘g ; vant i : 
adie Vi ign ee el a ani | 
re fee a ental rth | i lh enti’ — — p23) ewe © _ : 
cet ae ob non Hoi,” Meet : 
) vt ’ i 7) 
i ent PE) eA ok Se Sere, © ll Sm AO Ba SS EP Gee wy Gee a 
t rT 


pels oto <ignthfod Cake ed beqgmothimd ove giensT all ore’ seat 
stants? O00, pee hes ,done ete ont ng? ane! LiLo exe gotliias 


joey stop Bied-soo vyiesentsorgaes sane ting 


Jasost 2} sastyoxy “dtrowelce sme Awodte and weed en kage) eee 


noljextogioem bas eyeatlizis? te mines bansetaah O23 giwo urvadt 


vi 


a Be 


In the agricultural sector, imports have had to fill the growing gap 
between national demand and domestic supplies. Fruits and vegetables, 
common wheat, honey and rice, are the only crops the production of 
which have recently met domestic needs, with a substantial quantity 


left over for exports. 


Mechanization of Italian agriculture has recently been accelerating. 
At the end of 1966, roughly 461,000 tractors were in Mane up 
from 420,000 in 1965. Such mechanization is indispensable because 
each year the proportion of the labour force engaged in agriculture 


declines. 


Italian agriculture is now faced with additional difficulties as a 
result of the development of the Common Market's common agricultural 
policy. Production costs of meat and wheat are high not only because 
the mountainous terrain and small holdings make highly mechanized 
techniques difficult to apply, but because fodder costs tend to be 


higher than in other E.E.C. countries. 


In order to further modernization, the Italian Government has 
instituted a "Green Plan" which is concentrating on the consolidation 
of holdings and the promotion of co-operatives to develop food pro- 


cessing and storage. 


In the period, 1961-1965, the livestock population registered only a 
slight increase. In fact, cattle breeding has not satisfied the 
increased demand for home consumption of meat and the demand by 


subsidiary industries based on the conversion of animal products. 
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The livestock population in pee 1962-1965 was as follows: 


| 
CATTLE SHEEP Goats Pics 


Horses, MULES, 


ASSES 
1962 . * 9,827.0 8,084.0 1,327.0 4,555-0 1,226.0 
1963 . 4 9,189.0 7,857.0 1,278.0 4,684.0 1,103.0 
1964 . ; 8,649.0 7,702.0 1,236.0 5,029.0 1,049.0 
£965 . ; 1225.0 7,866.0 1,228.0 5,409.0 1,029.0 
Source: Europa Yearbook. 
The fish catches were as follows: 
(metric tons) 
1962 1963 1964 1965 
Molluscs . A 37,891 36,918 41,955 47,153 
Crustaceans : 9,304 8,312 9,726 10,621 
Other Fish é 146,412 159,405 170,626 181,831 


Source: Europa Yearbook. 


In 1967, as a result of the improving living standards of the Italian 
people, the deficit in agricultural trade tended to widen and reached 
approximately $1.2 billion. This deficit should increase even further 
in future years as Italy's urban low income groups consume more meat 
and fat products. Hence the 40% increase of meat imports in the first 
nine months of 1967. By 1971 it is estimated that imports will account 
for the following percentages of total domestic production: grains, 


35%; meats, 304; fats and oils, 52%; cheese, 202. 
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The production of the principal crops in Italy, 1965-1966, were as 


follows: 
Thousands of metric tons 

% change 

1965 1966 1966-1965 
Wheate Pes 0s Se yee: |e. Seniesa cane ees 9,776 9,407 — 3.8 
COMES ny chee Mees eueio pinot ameot nati aS 3,317 3,538 + 6.7 
[SOE cae eR eM RET ee EA. secant Nema eec ir 509 616 +21.0 
OSIS': Nant nr ee RO cuin Taek va eee arn ee eee 527 477 — 9.6 
Barleyciy cots tan iiset ne heorec ter? aa ener eae 285 253 —11.2 
Sugar: Deets. Wry os... Sree ee. ae. eke ee 9,079 10,958 +20.7 
POLAIOOSES aeasa.d pede ee eGR ee eae ae 3,550 3,860 + 8.7 
PORALG ES Siete: ie eee aavaceiots aiscaland, va eae reget ete 3,177 3,469 + 9.2 
B@anSins ch hit pennant te ree AN Cie ar irre aot enka eee 849 823 — 3.1 

Gabba ges. )ae antl dite te ered aan teicher. Sarl rete 792 797 + 0.6 
Chicory, tettuce: &:endive..cs- o-hi-pocmeenn en obec 750 763 + 1.7 
Cauliflowerscnti a aac senna tes seek ead ates 693 696 + 0.5 
Artichokes). 8 Opa te. 3c teks ids ee Bear 542 580 + 7.0 
Onions Sv garhicvArass seni neces Series een ene ere 524 519 — 1.4 
[CERES oro e eS Stine OG SHIA. ae ree te one eae. 239 260 + 8.7 
OMVOS See mcucau.s os Uae Rear ter MMR eee ae 2,232 1,950 —12.6 
Grapesh-c ai. a cushetee ee ert eae ho mtanre ae eure 10,674 10,240 — 4.1 
Apples#:.......: 22ee 5. aes. ae ere 2,185 2,584 +18.3 
POAChES hoo Ck amet? Webi Rete eee eet eee co oes 1,300 1,423 + 9.5 
POASi hate tes Sete ter ee Moh ieeet CO er eee enh Shae 962 1,249 +29.9 
Oranges A558 . . Belle os See ict Ro Ne 997 1,190 +19.3 
MelonSirraervacmeon eee eis -atees non thoen Shonen cette 870 905 + 4.1 
WO MIONS asus Gece oo oh Ae mee eae Pca Wey hc Ae 560 580 + 3.6 
AIMONGS casera eae ee oat te em conte ate 226 237 + 4.6 
GChheriieS Arnnstitsc tina enna nae ean eee eer 196 226 +15.3 
MTANZOCINES Nina crey coe ote eee eens mene otc tar 177 200 +12.9 
ACT OSe SOARED Or odie cna aan aoe eee Leet. 137 140 + 1.8 


Source: Italian Commercial Attache Washington D.C. 


7. Forestry 
According to the United Nations Food and Agricultural Organization, 


the forestry situation in Italy in 1950 and 1960, was as follows: 


1950 1960 


Forest Area Million ha. 5a 03 pee | 
Growing stock Mill. cu. metres without bark ke A i ie 290.0 
Average net 

annual growth Mill. cu. metres without bark L051 1001 
Felling Mill. cu. metres without bark 14.8 a.) 
Loses Mill. cu. metres without bark 13 OW3 
Forest removals Mill. cu. metres without bark 13.48 8.84 
Other removals Mill. cu. metres without bark 9.24 275 
Total removals Mill. cu. metres without bark be BP 18.59 


The forests in Italy are predominatly broad-leaved and mostly coppice. 
In common with most of the forests of the Mediterranean region, the 


forests in Italy are at present in poor condition. 
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In Italy, forests represent 19 per cent of land area (1960). 20 per 


cent of the forests were coniferous and 80 per cent broad-leaved. 


In Italy new planting is an integral part of a long-term plan designed 
to increase Italy's total removal by 8-10 million cu. metres a year, 


almost all of which would be used industrially. 


8. Mining 
Deficiency in minerals in Italy is a major handicap to industry. 
Italy possesses only negligible resources of coal, lignite, petroleum 
and iron ore, and is even poorer in most other resources needed by 
industry. The major exceptions consist of sulphur, mined from old 


volcanic deposits and mercury. 


Other minerals, of little more than local or regional significance, 
include bauxite, lead, zinc, pyrites, silver and manganese. Italy is, 
however, rich in building stone. Selected mining production, 1964- 


September 1966, was as follows: 
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(output in ‘000 of metric tons) 


January-September 


Commodities 1964 
1965 1966 
Metalliferous ores 
Bauxite 286.1 L745 a ge 
Antimony 0.8 OF oe 
Iron Ores 914.1 605.1 616.3 
Management ores 47.8 36.0 3 eae 
Mercury-containing ores 216.2 241.0 230s) 
Lead ores S220 40.2 43.6 
Zinc ores 222.0 LOo5 1: L/3,6 
Non-metalliferous ores 
Boric acid Oe3 i pe -- 
' Asbestos 68.6 52,0 60.35 
Barytes 84.7 94.4 132.6 
Feldspar 108.6 66.4 LOS ef 
Fluorspar 124.0 TOG 147.3 
Graphites a 0.9 0.7 
Pyrites 1,390.6 1,054.3 993.6 
Petroleum 2,687.0 Ly 39 Leo Le 7 
Asphalt rock 164.8 80.0 83.8 
Bituminous rock 174.6 12077 149.3 
Coal 471.5 Os St 322.0 
Brown coal E008 6 799.8 S1259 
Raw milled and melted sulphur 32 a 43595 ye Pp 


Source: Instituto Centrale di Statistica. 


9. Industry 
Italian industry has grown fast in the last twenty years and has shown 
success in capturing foreign markets. Today, Italy is prominent in 
the production of iron and steel, chemicals, engineering and auto- 
mobiles and certain consumer durable goods such as refrigerators. In 
order to strengthen the industrial base of the nation, the Italian 
government is paying special attention at the present time to the 


needs of small and medium-sized firms by means of financial 
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assistance granted under an Act of Parliament. 


The 1966 upsurge in industrial activity carried over into 1967 and in 
the latter year industrial output increased by 8% over 1966. Thus in 


the fourteen years since 1953, Italy's industrial output tripled. 


Output increases of over 10% have been registered by the apparel, 
rubber machinery, engineering and car industries. Car and truck pro- 
duction rose to 1.5 million units and Fiat became the biggest producer 


of cars outside the U.S.A. 


A major problem at the present time is the low level of profitablity 
which is apparent in certain sectors. The much expanded steel industry 
has not maintained its profit levels and has had to cut its steel 
prices in order to maintain its position in world trade. Private 
industry expects greater competition from the government corporations, 
particularly from IRI and ENI which are responsible for half of Italy's 
industrial production and which plan to spend $10 billion in the next 
five years. Many private companies have protested strongly against 

the government's decision to permit IRI to build near Naples, a large 


automobile factory to be called Alfa-Snd. 


In addition, much attention is being paid at the present time to the 
"technological gap'' between Italian and U.S. industry. 

_ According to Mr. P.J. Dennis, director-general of the European Institute 

. (1) 

of Business Administration at Fontainebleau, France or" Eiite 
technological gap exists between Europe and the United States it is 
mostly managerial ink character". Europe did not appreciate how fast 
the techniques of marketing and manufacturing were changing and 
continental countries were responding only slowly to the growth in 


(1) Extract from a speech delivered to an international forum "Preparing the 
British manager for Europe" organized by the British Institute of Management. 
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their markets. In the past European industry had disseminated 
information in a haphazard way but organization of an effective 
information service need not be very expensive. Much experience was 
becoming obsolescent and managers were relying more and more upon 
their experts and specialists. American companies began operations 

in Europe with better organization and were often able to recruit the 
best young men. There was a lack of planning - particularly strategic 


planning - among their European competitors. 


Italian industrial leaders are concerned about the inadequacy of research 
appropriations, and the still limited use of computers. The need for 
innovation, both in technology and in management techniques, is parti- 
cularly urgent in 1968 as internal tariffs fall to zero within the 
European Economic Community on July lst, 1968, and as a result the 
domestic market will then be even more exposed to the competition of 


German and French companies. 


Major Italian industries 
(a) Iron and Steel 


Before the war the iron and steel industry in Italy was, in the main, 
privately owned. It was highly protected by customs duties, and its 
small production based on indigenous raw materials was used for 


armaments. 


During the Second World War, the iron and steel plants in Italy were 
almost completely destroyed or shipped to Germany. After the War the 
industry underwent structural change. Iron ore has been imported and 
excessive tariff protection reduced. By 1950 this policy of liberali- 
zation had already resulted in the Gu Peianent of a production level 


of 3 million tons. 
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In 1953 came into being the common market in coal, iron and steel, 
(European Coal and Steel Community - ECSC) formed by Italy, France, 

the Federal Republic of Germany, the Netherlands, Belgium and Luxembourg. 
The development of the ECSC was of vital importance to the Italian 
economy. With greater availability of raw materials and easier access 

to markets for its finished products, the Italian iron and steel industry 
could reach an advanced stage of development. Consequently, with the 
help of new steel mills, Italy became in 1965, for the first time, a 

net exporter of steel products. In 1964, Italy was the eighth greatest 
producer country in the world, and its share was 2.3% of total world 


production. 


Output of the Italian mills, 1964 - January - September 1966,was as 


follows: 
(output in '000 of metric tons) 
January- January- 
September September 
Commodities 1964 1965 1966 
Pig-iron 3,497.8 J, 907 3 4,689.1 
Steel, raw cd ie Pe tes, 951427 9,991.4 
Rolled iron Pols ee 7,146.4 7,500.0 
Iron from scrap 124.4 67.4 58.6 
Other iron and steel 
finished manufactures 200.5 149.1 164.6 
Iron alloys and spiegel- 
eisen special pig-iron 126.9 104.7 114.0 


Source: Instituto Centrale di Statistica: 


Steel output for the first eleven months 1966, showed an increase of 
7.9% over 1965. Italian steel consumption increased from 4.2 million 
tons in 1952 to 13.6 million tons in 1963, with an average yearly 


increase of over 20%. 
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January-September 1967 production of raw steel was 11,845,000 tons, 
compared with 10,016,000 tons in the same months of 1966. Output 
of pig iron rose from 4,691,000 tons (1966) to 5,412,000 tons in 1967. 
Revised production data for January-August also show significant 
increases for hot-rolled steel (from 6,607,000 tons in 1966 to 
8,040,000 in 1967) and ferroalloys, up 11,000 tons to a total of 
110,000 tons in the first eight months of 1967. The 908 ATR 0 of 
the steel industry is especially impressive in view of the slump of 
other countries of Western Europe (U.K., Germany, France) and the low 


rate of expansion in the Netherlands and in Luxembourg. 


(b) Chemical Industry 


The important expansion of the Italian chemical industry in the 
post-war period, was stimulated by the greater availability of raw 
materials and by increased competition. Furthermore with import 
liberalization, the introduction of new techniques and increased 
investments, mass production was achieved and prices were reduced. 
In recent years the Italian chemical industry has not only met 
domestic needs but also promoted considerable exports of chemical 


products. 


Production of selected items in Italian Chemical industries, 1964 - 


September 1966, was as follows: 


vt 


rincitiie went cele J ayauh-vanal Td: ares softouboyg- post 


oy AnOT ge anos 000, 104-4 Pers cant ballat<sou "763 saioak 


000.208, LL spwiieble wri’ 


Oo -e@BET 20 or hath ba te bash ; 
a N00 S1554 ‘oa CaBEE) eile 000, (ea, # aot eae 


; 


~ 


im 
i a i (i Ay 


fesqti a os ensa ONO LT. op abet tess igt bas (seed at 000,05 ©, a 


merrétse gant NOL id aitcom dese seth? oda mipenor U0O OILS 


‘Toa eft do asl ab svredbirqm? vilblosges ah yatehon’ taste ena 


b ; er F _ ee Mp oie) 
bys SOR. . werner) aa a var Oo A94TITUGS, yanta 
- \ > 
gdh Sel * f biG did 
‘en i Leotn tia my, 4 
Litde tl ie var t#ses4 iy va 
1 
[ } : yi i * J r y 
+*j ’ wht ERG « f + 
4 ‘ | De & i? 5 
! \, eh, f | va Tek é ial 
: — , 
wisi is 3 : ] fj 
' 
j TJyass Az a3 
ze 
a 


ee oe ‘Mi Peeks OO 


# 56.2 


Jans-Sept. 
Products Units 1964 1965 1966 
Synthetic Ammonia tons LOS ol) eee “ae 931,493 
Sulphuric Acid at 50' Be tons WrO24,479 4,743,695 3,994,351 
Synthetic Organic Dyes tons igo ee tom 13,927 11,920 
Tanning Materials tons 89,452 88,928 48,299 
Caustic Soda tons 641,806 725,473 «557,999 
Crude Oil Processes "000 of MT Bi, ooL 69,355 47,935 
Jan.-Aug. 
1966 
lst category, 
Ethyl Alcohol ettanidri (1) 491,367 SOL 29. 331,483 
Methyl Alcohol ettanidri Bad Ot 2 2 h49 012 Ny AES Oe 3 


Note: (1) Hectolitres without water. 


Source: Instituto Centrale di Statistica. 


Important developments have taken place in the Italian petrochemical 
sector. The new Italian chemical giant, Montecatini-Edison, plans a 
400 billion lire investment in southern Italy, with the aim of both 
building up industry in the south and expanding the industry's exports 


within the Common Market. 


(c) Cement Industry 


The expansion of the cement industry was favoured by the various public 
works programmes started after the Second World War, by the increasing 
availability of coal and fuel oil as a result of a more liberal import 


policy. 


Particularly in the North, the cement industry benefited from the grow- 


ing availability of natural gas at low cost. 


7 - : , : 
; 
We : 
f 
,9 ) Ce as 
PS e F 
* ) ' 
‘ . my 
i ‘ be 
_- 
' 
’ tie 
, 
4 

¢ ' 
7 
Ta! 

i 

‘ 

i 

x 

‘ | " 


i ee 
oh, , 
oO 


. a ° 
a : 7, 7 att 
a y ; ' ied. ny 
‘ - F : me “h) 
~ ¥ ¥) yr 
j t sans t w f 
t : 
yf : ° a 
1 ¥ 


igh ees ee 
ebsomnA sishsae 
f sy >) 


7 gi A 36 Bbhod. otsurgiud if 
hy; 


slosut0 stisigayge 
B20 alatyaieM, afiqnel 


ebat ofS awed 


e 
—~ 


fi0} abuso 


e ret eee 9 
: - if 7 “~, Viera 
Y 
ae c Te 
‘ 4 4 
} al 4 y)aOK 
i ites 
: we i Sven 206 ‘ 
I F ‘ a + 
y i ’ y ! 
at ‘ eee \ C oe of 
ra ft wo 
; hi y y ‘ib s by 
j 
Sra Be in a 
mor j t? vITRI 258e0n aor 
eR Ld ‘dart be Taw si licaiiave 
voile 
ss Te |} ,fd 904% shat et ylasiva 
‘ 4 
» - a7 
wo. B&B BAR Lfdiwtal {GO yt ilidelisve 2m. 
* i 
Th 


ae: eee ee 


Or 


Italian cement production, 1963 - 1965, in thousand metric tons, was 


as follows: 


1963 1,841 
1964 1,903 
1965 1,686 


Source: Monthly Bulletin of Statistics, United Nations. 


The new Five Year Plan marks the completion of development plans for 
the cement industry, which now has a capacity of 4.8 million tons per 


year. 


(d) Engineering Industry 


In the period 1949-1955, a programme of modernization in the engineering 
industry was implemented. This programme was all the more difficult to 
carry out as a result of the problem of effecting a changeover from 


production of war materials. 


Production of selected engineering industries and of selected items, 


1960 - September 1966, was as follows: 


Jan.-Sept. 
Products 1964 1965 1966 

Quantity Quantity Quantity 

Roller-Bearings 85,740,000 85,514,000 70,067 ,000 
Sewing Machines cee ay i ad 477,031 439,267 
Typewriters 753,826 764,536 549,767 
Calculating Machines 604,345 be ho | Os Wh Go, 435,234 
State Railways Electric Locomotives L37 141 100 

. State Railways Coaches, Luggage 

and Freight Cars 7,208 9,475 5,209 
Motor-Cars 1,028,930 103 , 932 959,462 
Other Vehicles 615556 71,639 62,630 


Source: Instituto Centrale di Statistica. 
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(e) Automobile Industry 

The exceptional customs protection which this industry enjoyed in the 
postwar period provided a heavy accumulation of profits used for the 
self-financing of a major investment programme. These investments 
enabled the industry to pass from a structure of high costs and limited 
production to one of internationally competitive costs and mass 


production. 


In 1965, Italian output of motor vehicles was 1,176,000 or 10.6% more 
than the previous year, whilst the export trade absorbed 27.1% of the 
total production. In 1966, car and truck production reached a record 


1,365,890 units, of which 393,569 were exported. 


In 1966, the Italian car manufacturer, Fiat, obtained a $900 million 


contract to build a passenger car factory in the Soviet Union. 


Italian motor vehicle output in the first 11 months of 1967, rose 14.9% 
to 1,460,523 units, against 1,270,680 in the year-ago period. Included 
in the latest figures were 1,363,711 cars and small station wagons, 
versus 1,193,527 such vehicles last year, according to the car industries 


association. 


Exports rose to 393,077 units from 364,985, including 372,913 cars and 


small station wagons. 


» RCE Shipbuildin 


In the prewar period, shipbuilding was highly protected and its costs 


were above the international average. 


In 1949, an Act provided 34 billion lire for three years for contribu- 
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tions to production costs and to depreciation and purchasing of ships. 
Furthermore, the Act granted customs facilities and tax reductions on 


imports of materials for shipbuilding. 


In 1952, the Government initiated a programme to develop the construction 


of tankers and in 1954 decided to reorganize the shipyards. 


Shipping and cargo tonnage in Italy, 1962 - 1964, ('000 tons), were as 


follows: 


1963 1964 1905 
Merchant Fleet (gross register) 5,609.6 5,611.6 5,822.4 
Vessels Entered (net register) . 147,855 154,319 168,653 
Vessels Cleared (net register) . 147,581 154,457 167,950 
Goods Loaded 5 A ; 34,994 40,328 50,431 
Goods Unloaded . r i 112,994 120,725 110,497 


Source: Europa Yearbook. 


Recently the two largest government-vacked shipbuilding groups: Ansaldo 


in Genoa and Cantieri Riuniti Del Adriatico in Trieste, have been merged. 


(g) Textile Industry 


The Italian textile industry was not seriously damaged by the war. When 
peace came it embarked upon a process of expansion and modernization. 
The Italian Government made special tax concessions to the industry. 
Furthermore, the Government granted subsidies in order to reduce costs, 
promoted exports of man-made textile fibres and granted currency and 


credit facilities for the purchase of cotton and other raw materials. 


At the present time the Italian textile industry, especially in cotton 
products, is in a difficult situation. On the one hand, there is 


strong competition from developing countries with low labour costs, and 
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on the other hand, competition from the more highly industrialized 


countries which have reached a higher level of automation. 


The production of selected items of textile industry, 1962 - 1964, 


was as follows: 
Products 1962 
Staple Fibre "000 metric tons £G2.0 


Cotton Yarn "000 metric tons 249.2 


Source: Europa Yearbook. 


The production of selected man-made textile f 


September 1966, was as follows: 


Products 1964 

Rayon quintals he YA 

Staple quintals he gag el i 
Waste quintals 60,321 


1963 1964 
sith yaa Pepa 
251.4 240.1 


ibres in Italy, 1960 —- 


Jan.-Sept. 

1965 1966 
853,726 641,447 
0197196 706,821 
47,994 3a. LO 


Source: Instituto Centrale di Statistics. 


The Italian textile industry has for some time been converting its output 


from mass production to quality production. 


Production of man-made fibres remained stationary in the first 10 months 


of 1967. Output increased by 0.3% for cellulosic fibres and by 3.5% for 


synthetic fibres. Production (in metric tons, with 1966 in parentheses), 


was: 

Casein wool Lo a4e kU 25838. 2) Rayon 
Polyamidics 60,478.9 (60,679.8) Rayon 
Polyvinyls AyOKO.3:  G 1,939.6) Waste 
Polyesters LD, 092e9) £15,425,4) 


Polyacrylics £5,0D7 50, (20,07.6, 2) TOTAL 
rolvypropy.enes 1U0,229.9 (7,604.3). 


TOTAL synthetic fibres- 118,771.5 (114,841. 
GRAND TOTAL man-made fibres-— 272,747.8 (268 


filament (2so50,. C71 2642,0) 
staple 74,298.9 (€78,056.5) 
4,141.3 € 3,900.0) 


cellulosic- 153,976.3 (153,599.0) 


5) 
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(h) Construction Industry 


Even though the Government has endeavoured to stimulate construction with 
low-cost loans and public works projects, the industry's output in 1966 was 
only 0.3% over that of 1965. Memories of overbuilding in the past still 


haunt the industry and 12% of all new dwellings remain unsold. 


The tight situation in the construction industry at eee has motivated 

Italian contractors to switch to the international construction market; 
for example the, Italian construction industry has signed contracts for 
the $170 million Rio Montaro Dam project in Peru, the $80 million Keban 


Dam in Turkey and the $50 million dam project in New Zealand. 


Industrial Production Index 


4 change 
1953 = 100 1964 1965 1966 1966-1965 

General Index 240.2 22.0 ZE0;62 spa lal Ras 
Mining 208.5 20361 Pa aizeb + 4,7 
Manufacturing LESS) VZa0 4 284.8 ae i 896) 
Foodstuffs 169.2 L737) LOS + 4.0 
Tobacco 148.8 146.8 156.7 + 6.7 
Textiles 130g Seal ony 134.3 + 16.1 
Footwear 7B. Osee L751 o see + 10.3 
Hides & Leather 163.9 152.0 176.0 boas 
Wood & Furniture 156.9 ep po) 166.2 eh ee 
Metallurgical 27057 349.6 374.3 APE Sik 
Mechanical 187.0 180.3 198.5 Ue 
Transport equipment 320.) 327 310 380.3 + 16.1 
Processing of nonmetallic minerals 300.9 Lol eo 290.1 + 4,4 
Chemicals 433.5 E5643. | 2862 eevee 
Processing of petroleum & coal 408.8 493.2 569.2 some ee 
Paper Zo Lo 299.5 348.0 + 16.2 

- Rubber pag a Age 23040 982019 + 11,0 
Utilities CU One 27a) ey ak Senate foal 
Electricity 23500. 2oeye ALgse + 9.9 
Gas Lee LUPee) A + 0.2 


Office of the Commercial Attache, Washington, D.C. 
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10. yElectricity 


An important condition for industrial expansion is an adequate power 
supply. Italy has only limited resources in this field, for example, 
the production of solid fuel is almost non-existent. The rapid 
expansion in the consumption of oil products has Hee ae by importing 
crude oil and creating refineries and other plants for the processing of 


products. 


Because of Italy's geographical position between the Middle East and 
Central Europe, oil refining capacity was expanded not only for the 


domestic market but also for exports. 
Italian power generation in 1966 increased by 7.8% to 86.9 billion Kwh. 


The greatest increase in the Italian production of power has been by 
nuclear power stations, which rose from 2,401.4 in 1964 to 3,910.0 


million Kwh in 1965. 


Energy consumption in Italy was, 1961-1965, as follows: (1) 


Million Metric Tons In Kilogrammes 

of coal equivalent per capita 
1961 60.95 Lonel: 
1963 AVn2L Aas 
1964 84.75 k.,659 
1965 105.52 


Note: (1) Consumption data are based on the apparent consumption of 
coal, lignite, petroleum products, natural gas, hydro and 
nuclear electricity. 


N.A.: Not Available 


SOURCE: United Nation Statistical Yearbook. 
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In the first 11 months of 1967, power production increased by 8.3% to 
a total of 85,685.4 million Kwh. Output, by type of prime mover (in 
millions of kwh, with 1966 in parentheses) included: hydro 39,357.6 
(39,859.6); conventional steam 40,995.6 (33,359.7); volcanic steam 
2,313.3 (2,403.1); nuclear reactors: 2,926.9 (3,459.5). Nuclear 
production declined because Italy's newest and largest reactor (Trino 
Vercellese) is still out of commission. Domestic consumption was 


87,374.7 million kwh, up 9.457 from 1966. 


Electric power is the most important form of energy in Italy. There 
has been a decrease in water resources and a tendency to increase the 


production of thermoelectric plants. 


ENEL (Ente Nacionale per l'Energia Electrica) is the national electricity 
board responsible for providing about 70% of the electrical requirements 
in Italy. The Italian electricity industry was nationalized in 


December 1962. 


11. Atomic Energy 


With its hydroelectric power resources now almost exhausted, Italy has 


turned to the development of nuclear power. 


In 1945, nuclear research, interrupted by the war, was re-established 
with the creation of the Centro Informazioni Studi Esperienze. In 1952, 
was formed a National Committee for Nuclear Research, the functions of 
Scion were extended in 1956 in order to promote the peaceful application 
of nuclear power. In 1959, a National Board for Nuclear Energy was 
established. It co-ordinates, promotes and effects studies and research 


and it controls industrial activities connected with atomic power. A 


r , ee | 
aL > cs a 
= a 
Sell ot 


er) 23vem ahbiy lo wate ye ods if . 
SNAG, CE ovbyd -bobelont Yeas itive at ude, yore ne 
giseze. Stnenfov 5 h* eRe EL) weitere paket Ament itelindis is 
yaalouy o(@ 082,56) ae 8 diene elit (2s G08 (8) S,8rTEe,$ 7 _ 


ont). reotenar sssased ie Gaewanr a utast Shimane beutigeb act louhorg i, : 
Baw folie SFIS SMO AG, gnioion to tuo Lllge et seoi le us’ 2° 
OYL mors Ped Cg (iw malifam Veale .° 8 
yeedy .wviedl st verene 3 wink Instrous 2460 of ef favne ast yets 7 


eof! eagerc 3 ; roo%uoceny *ssev nl SLASTIUSb’s need jane —e 


i fy artipstseniwet to -nobiodbutt 
YAroGis 04 wetyan ods et © gY903 °l. 4$y elaeneléall sant) rig © 
eS) Sinier ios *y > ots yS0H sete ‘O27 naval Tre isin as htaod >: 
t n foakrji5sieo-a6 ELWd7 Ani se bedt. a 
NOEL Tepe sed 
f 
vytsed Stwesé’ LP = 
tikes Peosts | nop T20aey TWeWdR (jsueleeshvil ‘ask WIin 
esigun'2o dqgerno) af oft oF beets 7 p: 
- 
7 
oakides Y He | pavourteda ipueneet addloug -cOel al - 
ta. ws a7 fSacad Fbus: iotssenatnl overs oc) te asbibeto Bn) Atte 
: sol Saw? Sa =) SaSA os elt (oF sy tL emo fahoiseh ‘ bos 
i é 
narTa>i -TGB [yvseous a? nv¢ OF 2ehim of OCU a tabsasxe ars 


aud Vavaum uselouK voi fonod IdnoPeahs) 07@L ny) Fouling 
(oxsenes bra eobinte 

75 ee Ae »S. ES hy | ier 2 
et eats eer 
a ; : 


i 
7 


4jo@itv bone absogwire pmasutrhrordo° at 
_— ; 


ah 


decisive step was taken by the law of August 11, 1960, which established 
a state organization for nuclear energy, the Comitato Nazionale per 


1'Energia Nucleare: CNEN. 


Italy has three nuclear power plants in operation. Their total power 
is 617 MW. Construction of a fourth nuclear power station of 650-MW 
may be delayed by technical problems. At present, the newest and 
largest of the three operating plants, Trino Vercellese, is now under- 


going extensive repairs. 


Rich deposits of uranium are not available in Italy. Even though the 
country may have to depend entirely upon imports, the total cost of 
nuclear fuels will probably be far below that of other normal sources. 

It is interesting to note that the Euratom agreement specifically 

obliges member countries to prospect for uranium and thorium within 

their territories. Prospecting carried out in Italy, however, has led 

to the discovery of only minimal quantities of radioactive isotopes; 

such varied fields as medicine, industry, agriculture and biology have 
increased the demand for radio isotopes in Italy. In 1964, it is estimated 
that 60,000 curies were used. The United States is the Chief supplier 

of radio isotopes to Italy, providing 51% of the isotopes utilized in 1963, 
followed by Canada with 43% and France 2%. Italy's principal producer 

of radio isotopes is the Societa Ricerche Impianti Nucleari (Sorin) at 


Saluggia. It produced in 1964, 143,330 millicuries of radio isotopes. 


Italy's planned expenditure for the peaceful uses of atomic energy for the 
1965 to 1969 period is as follows: 


1965 $36.8 million 
1966 49.6 s 


24 bia fetus wrssT .ttsiks aaa th Sake: mee elas i and vies? 
oe a” 
wits 3] Fe fhe tea aewoq wa Stuy Paved & Ae: eam 


) phi se fa oi 
. Gn Jawa ete ,agestq 9A eelt ieee Benbidosh’ 46 ‘bovedyb of vee 
"Salen wot ef ,sablbeathV aga) .sdunte gostersqe@? 2h" if) eA) Qe J504 ta) 


‘CULRAST OVIaHQIHe giihoy 


! 
-* { ; ; 
mo Rees evs wwleal at elttelisw ton Své ik Gite dy Pi noGSb dali 
in @ Bg -_ t | + Ro Asgealy ; py Uva (eld Ysa 
4 
+o: [ 7370 } : UnPo MB? bd el aedare -¥. easy? yesdoun 
t i 


ipl ‘ett 330! MUIESISIGL: ol al 


rH 3 “ti “Tei j irs ~ ‘ve aj ; . was “4 Viig ae % vedo, Ns he Jie @) 
i 


1 
5 ri ste hi 5 i Pei tes lee wel Ba lta htss2) teat? 
Joal Ieee [oetuio vin Jo. yseveoubb ante xo 
‘¢ 
‘ miLoded jE utieites VUseuhies Stl ak tia l = ? *Gersae vue 


eS Qe ok? ST lino and -paaeacudi 
be Sooe 14 J s-5 ‘7 SIs ‘ ria pate ‘3 “ty 7 ale i; furs 000,08 oP ae | 


} Vinal od seqgetoet Siice Ip 


sihe¢d fio) seFiqg h, A> 29n07T Les Phd do )e. shamed qi hawo Llu? 


oe 


$4 Ga)he52) Sib ittecoel adorebin aisine® sift elis ann tout thes 


Middol of bag obswsli Lup O6t Cee, Soe we Deuba Ly #2 , 


? 


; 609 qol ygiaus sseoje io Seu vteugsy adds yo 23078 wings if 


Seen tbo3 on wt 
mab hte. BOLE 


wh 


1967 $49.6 million 
1968 52.0 i 
1969 5250 i 
TOTAL $240.0 million 


SOURCE: Atomic Handbook. 


Current and planned installed power plant capacities in Italy by type 


were as follows: (1) 


1963 1968 
Thousand Thousand 

MW kWh MW kWh 

Hydroelectric 12,800°° 43,400 14,700 48,300 
Fossil 7,850 34,500 2,050 61,200 
Nuclear 350 LyL00 690 4,500 
Total 21,000 79,000 27,440 114,000 
Maximum Load 122000 72,000 16,800 101,000 


SOURCE: The Italian Planning Report, 1964. 


1973 
Thousand 

MW kWh 
16,200 52,400 
16,850 89,600 

Spy ely 17,500 
36,240 159,500 
23,600 142,000 


New Plants to be built in Italy in the 1964 to 1973 period were as 


follows: 
1964-1968 

Hydroelectric 1,900(a) POUOtI yO 2. OS0CC) 1,500 (a) 
Fossil 4,200(d) 25,000 6,000 4,800(d) 
Nuclear 340(e) 2,200 6,500 2,000 

Total 6,400 32,400 5,000 8,300 
Additional 

Needs 4,800 29,000 - 6,800 


Notes: (a) Installed power in MW 


(b) Average yearly capacity in thousand kW hours 
(c) Utilization hours per year 
(d) Over 400 MW to replace obsolete plants 


1969-1973 
4, ,000 (b) 
28,800 
16,200 


49,000 


41,000 


2,650(c) 
6,000 


6,500 


5,452 


(e) Includes Trino Vercellese and Garlgllano planned increase 


SOURCE: Atomic Handbook. 


Italy has drawn up a comprehensive plan to create a large scale nuclear 


industry. 
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National Accounts 
The increments in the national product and expenditure in Italy, between 
1964 and 1966, were as follows: 


(at current prices) 


$ millions “4 change 


1964 L965 1966 1966-65 
A. Gross domestic product, 
at factor cost 46,785 509223 54,022 ae a) 
Private sector 41,108 43,783 47,090 iit 270 
Agriculture, forestry, 
fishery GoD 62 7a 6,760 ee Orerh 
Industry 18,854 TO 3789 21055 ait i 
Services 15,939 E7283 18 ,672 + 8.0 
Public administration 5,677 6,430 6,932 + 7.8 
B. Indirect taxes 6,634 7,206 7,747 ac ae ge 
C. Net income from abroad 243 333 432 +2938 
D. Gross national product, 
at market prices (D+E) 32,925 56,920 61,435 + 7.9 
E. Imports of goods & services 8,469 8,696 10,083 aren 


It is of interest to note that 18.9% of the gross national product is 
devoted to asset formation and 77.1% to public and private consumption, 
in contrast to Canada, 24.6% and 75.8% respectively and to Japan, 32.1% 


and 64.82. 


The G.N.P. in Italy at current prices, 1965, was $56,760 million and 
G.N.P. per capita $1,100. The structure of the gross domestic product at 


current prices, in percentages, was as follows: 
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Agriculture 13.42% 
Mining and Quarrying, Manufacturing, 
Industry, Construction, Electricity 


and Water 39.26 


Other Activities 74 Lif 


Between 1955 and 1965, Italy's G.N.P. rose by 72% at constant prices 
and in 1966, by 7.9% at current prices. In 1967, the economy continued 
the strong expansion begun in 1965, with industrial production growing 
at an annual rate of 11%. The Gross National Product reached $57.2 
billion, an increase of 5.54 in real terms over the 1966 figure. In 


1968, it is estimated that a growth rate of 5% should be attained. 


13. Foreign Trade 
Italy's economy is becoming increasingly dependent on Foreign Trade. 


Italian foreign trade, 1964-66, in millions of dollars, was as follows: 


1964 1965 1966 
Exports D7) VeiZo 8,032 
Imports (p25 75378 she all 


In 1966, imports increased by 16.61% and exports by 11.35%. 


Italian imports by main categories, 1964-66, in millions of dollars, 


were as follows: 


$ millions m Of total % change 
1964 1965 1966 1965 1966 1966-1965 
Foodstuffs, raw & manufactured P2506 54 ei O26) 2o0Uae t eac2 2306) oe ey 
Energy (crude oil, etc.) 998.9 de LaOwh) lebanese 15.4 14065 -) 1967 
Raw materials 989,4° 1,039.6. 2,195.5 14.1 440,71 Pet So 
Semifinished goods Tees: Ie 6bb. 2 2819.5 e200 24000 Perea 
Finished goods for investment 


and production dele. 00S eae al 13.6. Eee, sae ee 
Finished products for consumption 783.5 744.2 838.7 kaye i: ey ae 


Uo 


TOTAL IMPORTS- igloo. Ol oe- Oe hks S 100.0" 100.0) or 16. 2 


Source: Commercial office of the Italian Embassy, Washington. 
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In 1966, imports of industrial semifinished and finished goods showed a 
marked increase, particularly so in the semifinished category. Among 
agricultural imports, feedgrains, meat and meat extracts, fats and oils, 
led the list of deficit items. In 1966, cost of feedgrain imports was 
$573 million. Similarly, the high level of imports of meat and meat 
extracts led to Italy's retaining its rank as the world's third most 
important beef purchaser, surpassed only by the U.S.A. and the United 


Kingdom. 


Although imports of raw materials expanded at a high rate in 1966, the 
increase was considerably less than that registered for semifinished 


goods. 


In regard to energy requirements, imports of crude petroleum increased by 


11.1%, whilst imports of coal dropped by 2.32. 


Imports of finished goods for investment and production increased by 
14.34,as against imports of finished products for consumption which rose 


132 e 


Italian imports, 1964-1966, by selected countries, are shown in the 


following table: 
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S$ millions % of total % change 
1964 1965 1966 1965 1966 1966-65 


industrialized countries 4,827.1 4,654.2 5,417.4 DS at 6352 + 16,4 


Developing countries gry Sle ae ay Ae. hk aaa ams 6 ol ete he | Ws Meta me ol ee 
Communist countries 395.4 479.5 oP Uae. OPPs) 6.6 oe es 6) 
Not specified Pc eh 20 vel ye) PS Ores: caer 
TOTAL IMPORTS- Pe 2eo) Puagh as 1B Sales! § 100000 a ee 
Europe OS OSs a!) Va OOD a 4, abo Suk, . Deed “hl Sas 
Americas Lebel ir 1 DAG ad 1 Bok 9 Lead * tei + ale? 39 
Asia Soons) A027. 4 S140, 2 STAR 2 DERN fs 6 1050 
Africa 491.6 S443 630.20 Toa Tee + 2056 
Australia & Oceania 169 2 145.4 1/8 ..6 ae 8 Ziel + 225 
Not specified Ste! 2G): 20 0.3 0.3 A A ai 
EEC 2200s sey SU0eU | 24 /a0 ae os RN ae ie aes 2a 
West Germany T eabeaa Oe. LYS 00 ob 14.8 16.0 + 2 Sieh 
France 714.4 vive wn) 866.9 Bo LO of 20 20) 
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EFTA Usa. 2 946.00 1,076.7 pa ome ELSES 
United Kingdom 597. 0 342.0 401.9 4.6 et by 2 
Switzerland 184.0 L7i.4 wee he ans 23 pe: maa Bc 
Austria 169.3 16233 Li ek Lee Za0 + 4.6 
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& Portugal 284.6 272.3 Ceri, ce | ab +, 12.9 
U.S.A. 985.2 093.5, 1,049.1 BC ee ees J 55.6 
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Argentina 4 oy Oe 21963 304.0 3.8 CP + 6.8 
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Italian exports by main categories, 1964-1966, in millions of dollars, 


were as follows: 


$ millions % of total % change 

1964 1965 1966 1965 1966 1966-65 

Foodstuffs 726.9 871.5 882.4 ka 0.0 ee 
Industrial goods SoZ) ) Osoz0.1) Te Laue 837).9 89.0 + 0 

Textiles, apparel 

& furnishings L4G Ot wild De Diarily O4d 62 19.1 1943 ee To 
Leather & hides 63.7 67.4 85.9 0.9 heed + ZIG6 
Wood & paper LION 9? LSA Ly oie ZL bere + 18.6 


Mineral & metallurgical 
products 344.3 509.4 469.1 Jed Dao iO) Shes 


Products of the 
Mechanical incustriee, (2,094.7. 2,507.2. 2,977.0 34.9 SV ire + 18.8 


Chemicals 520.6 633.9 694.9 8.8 8.7 Ant Fie 

Rubber 12652 Peon0 124.6 7 j be me LRA 

Energy 

(petroleum products, etc) 276.8 a7 4e2 43907 Paes Dye +i 7 5 

Nonmetallic minerals L225 22300) 298.9 Biel. Bad seal dcy b 

Other A Be 362.6 37234 Dek 4.6 + 236 
TOTAL EXPORTS- 52998 .4 1419900 26,03). 0 > sL00l0. T0070 + 1146 


Source: Istituto Centrale Statistico. 


With regard to exports, the biggest share is held by machinery and products 
of the mechanical industries, followed by textile products. In regard to 
percentage increases, 1965 - 1966, first place goes also to the mechanical 


industries, followed by wood and paper products and nonmetallic minerals. 


In regard to imports by Italy, other European countries rank as the major 


sources of supply, with 55.1% of the total requirements in 1966. Within 
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Europe the greatest share of Italian imports is accounted for by EEC 
countries, with 32.5%. Communist countries supply only 6.6% of Italy's 
total import needs, an increase in volume of 19.0% over 1965. This 
market share is still small, however, in relation to the 63.2% market 
share of the western countries, which is an increase of 16.4% in 1966 


over 1965. 


Italian exports, 1964-1966, by selected countries, and Italy's market 


share, were as follows: 


She: 


millions % of total % change 
EXPORTS 1964 1965 1966 1965 1966 1966-65 


industrialized! countries! a4 ,135499)55 0226 31%5,621.5 69.7 69.9 + 11.9 


Developing countries 1541426 wde6765115 1485642 2363 2354 + 10.7 
Communist countries 296.0 386.8 420.2 5.4 Sie to 
Not specified Vie. 0 114.3 134.0 1.6 Ai ae Lae 
TOTAL EXPORTS- Soo gl doeO O,USLe9 1 00,00 LOU G sgn 6 
Europe 4097) Sri #988: Och 55769 69sai0 69a 2 teegl ds 
Americas » S0G.0 ML OL9. oc LL a6, 14.2 14.4 + 15.4 
Asia 414.3 508.2 605.5 7.0 7 fete i LO 
Africa 376.9 DOled 509.3 7.0 Oxo es) Ogee 
Australia & Oceania 58.8 2 eb 68.9 0.9 O59 + Looe 
Not specified £20 Li6.3 134.0 136 sh “er ne ae 
EEC Zi 26400 92489228. 1985/2 Gini? 40 ene A016 fel eee 
West Germany ty fh39 soe oS 25.2 « debdes 9, gsi. 2 Onrk: ste Dg O 
France 650.4 TO 262. O2de7 LO, Sash ibe ee ee 
Belgium & Luxembourg 234.6 284.0 33 8x9 4.0 A.2 a. ie ee - 
Netherlands 24155 341.4 380.6 4.7 4.7 ee Abie 
EFTA P5090.56 9.15199.3: 1,296.7 L6./ Lond fate. « eee" 
Switzerland 363.9 SI0R 2 403.1 5.4 I50 2 ees 
United Kingdom So205 oe Hera! 3623.5 4.7 4.8 PLS. 
Austria 140.4 166.1 T732o Leo aed ony 
Sweden, Denmark, Portugal 
& Norway Zou 306.0 550s7 4.3 4.1 ee OF 
CTA a a is 507 oh. 615../ 743.8 8.6 2S + 20.2 
Spain . 118.8 Lis.y 202.0 7 ee hao eee 
Yugoslavia 12.2 144.2 772.6 2.0 poy eae 


———_—_—— en 


Source: Instituto Centrale Statistics. 
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The marked expansion in Italian foreign trade in the last decade was 

due mainly to increased productivity in the economy, particularly in the 
industrial sector, and also to aggressive export marketing. A further 
important factor has been Italian membership in the EEC, which accel- 


erated specialization in production. 


A law introducing increased state assistance for Italian exporters came 
into force in April 1967. This law included State assistance for 


insurance of ordinary commercial risks in the export of goods and services. 


In 1967, Italy's foreign trade eM to expand rapidly. Imports 
reached a level of $9.6 billion and exports $8.8 billion, a deficit of 
$-.8 billion. For 1968, imports are forecast at $10.7 billion and exports 
at $9.3 billion, increasing the deficit to $1.4 billion. The biggest 
increases in imports in 1967 over 1966 are not to be found in consumer 
goods, with the exception of food products, but rather in steel products, 
machine tools, heavy industrial equipment, chemicals, fuels and nonferrous 
metals. The biggest export increase is to be found in automobiles, 


domestic appliances, synthetic fibres, machinery and apparel. 


By geographical areas, the most significant expansion was in imports from 
the Common Market countries (+24%) and from other European countries, 
together with the Soviet Union, also an increase of 24%. Imports from 

the rest of the world showed little change apart from significant declines 


in imports from the United States and Japan of 4% and 11%, respectively. 


14. Canadian Trade with Italy 


Trade between Canada and Italy is governed by the GATT convention and 


each country grants most favoured treatment to the other. 


One 


aa) Ae ; i we 

FOR, Spredtateas oe 1a /- 
“it "lina, ar Ca at 
thee ce - tifen pol st ar Waat oe "a5 ad Ds 


has sos 

vs " We arp ad i abaaiaane aatubae, 4 mB TU 
edteqni + ag sno: ebez2 nal'stedh 2 gE ola 

te daha « ete Dab uotogy’ ba Hod 7 a0) tm feyel berionaa 7 


7 


#meGke bas MIELERd © 008. 16 SeksOXG! sti ia ocak ORL) tot a teria M28 


: 

_. . 

Sasa ott can thlag ete 2 hides as wuless? sea emote fid €.e2 “a « - 4 7 

a 

rani fics fil fina: ad on) aint aya dav then. VOGt of attogek itd noni - 7 - 
sisoutien Juste Oy teilier 2bd ye ¥biborg heat ao Holiqesxe “stg i350 «Rboog / 
quer Tati ban alwd - al esimes (Wirral apes feiaJeuhar vvead celings Sn idster . | 


(eel idomoten at sbasot sd G7 BL S8GSIS2L JIOYXs tacgdtd. eAT aledour 


/Lesequyn) bow wisnlesam ,eatd?? Slisiiaga , asortstlqges Shiesaah 


ws) azrogms GF 2eu iotensixe Ste oT Lingte geom sdt , enon Teo Sige emeg val 
.SaFriagos mequsud soniye wmett bea (sace) ealTsio> Jui wopmed eds 

met erannl anes 20 saeeT OL Hs o8ls ~AolaU galeoe sits dy by tedJjeg07 
reser Raalliogle wast ixe8qé SSHeno it $48 bawoie llyow. aity 1o-Jasy Sid 


Wievizseqess , Af). tre Be Fo Taqel bow aslesg2 bastin') stig aoz?. etroqnk wt 


. 
7) : 
— rmarsasenus Trap acto ud caus ai Vintz Dos sbarbd neasmaed havi a 
ne Us 
av 7 
1970. sd o3 > Soe feted baxywovry Seon e232 VilavGs ‘on aes = 
iy, A: s 


a 


- RES 


In 1967, trade between Italy and Canada increased significantly. Italian 
exports to Canada rose from $87 million in 1966, to over $100 million in 


1967. Canadian exports rose from $115 million to $122 million. 


Italy is an important market for a wide range of Canadian products. In 
1966, Italy was in 5th place among the European countries to which our 
goods were shipped. Italy occupied fourth place in 1966, among European 
countries exporting to Canada. Our trade with Italy is constantly increas- 


ing and becoming more varied. 


Most of Canada's exports to Italy are primary products but exports include 
a significant volume of processed or manufactured goods. Our principal 
exports to Italy are agricultural goods, metals including nickel, iron, 
copper and aluminum; wood pulp and asbestos are significant in our sales. 
Barley, wheat and rape seed are normally the most important items in our 
export to Italy, after wood pulp, but this varies with the level of 


Italian production. 


The Canadian share of the total Italian imports in percentage terms, 


1963-1966, was as follows: 


1963 b122.00F pho tad 
1964 0.94% of total 
1965 18242 cok ptotal 
1966 LihAio£ total 


On the other hand, Canada purchases a wide variety of products from 


_ Italy which include office equipment, prefabricated structures, boots 


and shoes, suits and dresses, and agricultural products. Various typical 


Italian food products have found a market in Canada and Italian handi- 
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craft articles are becoming increasingly popular. 


The Canadian share in percentage of Italian total exports, 1963-1966, 


was as follows: 


1963 0.98% 
1964 1.00% 
1965 1.01% 
1966 1.04% 


Italy now represents a growing market for Canadian goods, assuming that 
the latter are marketed competitively. Italy's increasing level of output 
and rising standard of living makes for a bright picture as regards 
Italian-Canadian trade opportunities. Although Italy has been in the 
past mainly a market for Canadian bulk foodstuffs and raw materials, 
recent years have seen growth in the imports of precision instruments, 
electronic devices, aircraft components and other manufactured goods, 
such as household products, toys and games, hand tools, sporting goods 


and heating and air conditioning equipment. 


Marketing studies have indicated that the Italian market has good sales 
potential for car maintenance equipment, machine tools, production equip- 
ment for the electronic industry, medical and dental equipment, catering 
and food processing equipment, industrial fasteners, industrial process 
controls, packaging machinery, data processing equipment, boating, 
photography, housewares, metal finishing equipment, laboratory equipment 


and chemical processing equipment. 


Other Canadian products in which Italian importers are interested are: 


chemicals, metals, asbestos, special machinery, lumber, wood pulp, feed 
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grains, oil seeds, some kinds of fish, skimmed milk powder for animal 

feed. With flourishing supermarkets springing up in various cities in 
Italy are appearing new export possibilities. In Italy there has recently 
been a demand for the cheaper, quickly built types of construction, such 

as prefabricated houses. Canadian breeding-cattle have good possibil- 
ities in the Italian market. At the 69th International Agricultural Fair 
in Verona, held in March 1967, the Holstein-Friesian Association of America, 


contracted immediate sales of cattle to the amount of $288,000. 


Italian industry plans to spend abroad 9 billion lire over the 1967-1969 
period, for new plants and equipment, with resultant possibilities for 


exports of advanced Canadian machinery and equipment to Italy. 


It is estimated that by 1975, Italy will be importing yearly, over 3.5 
million metric tons of such agricultural products as corn, barley, rye 


and oats, although domestic production will be up. 


"Invisibles" play a substantial role in Italy's earnings of Canadian 
dollars. Major sources of Italian invisible earnings are shipping,the 
growing number of Canadian tourists in Italy, and the more rapidly 
increasing flow of immigrants' remittances from Canada to dependents in 


Italy. 
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CANADIAN IMPORTS OF SELECTED COMMODITIES FROM ITALY 


1965 - 1966 


Commodities 


Cheese, n.e.s. 

Cherries in liquid, preserved, not canned 
Tomato paste, canned 

Vermouth 

Rayon mixture, broadwoven fabric, n.e.s. 

Vinyl chloride resins 

Fuel oil, n.e.s. (heavy oil) 

Plastics industry machinery and parts 

Tractors and parts, attachments, n.e.s. 

Closed sedans, new 

Adding machines and parts 

Calculating machines and parts 

Suits and dresses, knitted 

Sweaters, cardigans, wool knit, men's & boys' 
Sweaters, cardigans, wool knit, women's & girls' 
Gloves and mittens, leather 

Boots and shoes, men's, boys', last-made 
Boots and shoes, women's, girls', last-made 
Prefabricated structures and parts, n.e.s. 


TOTAL- 


TOTAL CANADIAN IMPORTS FROM ITALY- 


Source: D.B.S. Tradé of aCanada. 
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CANADIAN EXPORTS OF SELECTED COMMODITIES TO ITALY 


1965, 1966 & January-June 1966 & 1967 


Jan.-June Jan.—-June 
Commodities 1965 1966 1966 1967 
$O00's S000''s SO00's SO00's 


Cattle, dairy, purebred - Lore 884 952 
Milk powder, skim milk LIAS PO 7G 492 u23 
Barley ¥ e262 NO Ae 9 7,948 LO5329 
Wheat Wi, 208 16,439 4,924 i We fe 
Rapeseed Stay 6,390 6,390 L065. 
Iron ore, direct shipping grade 436 5,296 byA35 1,426 
Iron ore, agglomerated 25730 © al fe Bor Gy pes 
Aluminum and aluminum alloy, scrap 4,424 4,869 2, an rapes Bk 
Nickel in oxide 743 Lf 641 L262 
Asbestos milled fibres 1,483 2,089 453 pee wiles 
Lumber, Douglas fir 1,100 25230 bo09 1,761 
Wood pulp bleached, sulphate paper grades 3,401 5,548 2,489 420m 
Wood pulp, sulphate, semi-bleached 678 2,069 832 Ue a, 
Wood pulp, sulphite, unbleached, strong 1,976 L266 659 1,167 
Liner board 1,610 38 327 1 343 L228 
Plastic & synthetic rubber, not shaped, n.e.s. 1,451 1,826 789 Dee ae 
Aluminum pigs, ingots, shot, slabs, etc. 6,206 4,078 2,120 2,447 
Zinc blocks, pigs and slabs 1,477 1,092 | 895 
Navigation instruments, apparatus & parts 344139 St 662 2B De. 1,180 
TOTAL- 56,652 85,142 42,435 52,644 
TOTAL CANADIAN EXPORTS TO ITALY- 93,202 114,787 54,572 67,931 


Source: D.BéS.- Trade. of Canada. 
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15. Balance of Trade 


Italian exports and imports and the balance of trade, 1965-1967, in 


million of U.S. dollars were as follows: 


Year Imports c.i.f. Exports f.o.b. Balance 
1965 7,380 7,200 -180 
1966 8,568 8,028 -540 
1967 pM Se 8,704 -989 


In recent years, Italy has had a constant foreign trade deficit. The 
Italian Government has initiated measures to increase agricultural 
production, limit internal consumption of durable goods and promote 
Italian exports. Tourist receipts and other invisible earnings, however, 


more than offset the merchandise deficit. 


In 1967, the excess of imports over exports was $989 million, compared 
with $550 million in 1966. Imports rose by 12.9% to a total of $9,693 
million. Exports were $8,/04 million, up 8.3% from 1966. Preliminary 
forecasts for 1968 place exports at $9,440 million and imports at $10,056 
million. The 10% increase in imports and the 8% rise in exports would 


result in a trade deficit of about $1,120 million. 
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16. Balance of Payments 


The Italian balance of payments, from 1965-1966, was as follows: 


Crecit Debit Balance 
$ millions 1965 1966 1965 1966 1965 1966 
ACUMEN 2CCOURS rere a arsiaty anntsteieeies wre 16,074.1. 11,480.0 | 8,438.1 10,033.3 1,636.0 1,386.7 
Exports (FOB), imports (CIF)... 6,655.5 7,601.8 | 7,129.9 8,598.9 | — 474.4 — 997.2 
Freight & transport............ 361.8 410.3 — — 361.8 410.3 
Foreign thavelinie scars slemostecs 1,288.1 1,460.3 226.5 260.9 1,061.6 1,199.4 
Remittances from emigrants. ... 674.8 729.8 et = 674.8 729.8 
Income on investments......... 198.4 275.3 286.9 Sloee. je oo. 0) eo 
Pensions, royalties, donations, 
PISUTANCE, CLE Roe eno tere 826.1 937.0 763.6 894.5 62.5 42.1 
OUT fateare srsjsnmticatcnaprentasys 41 =2 — 3h2 Zoe 1 Grobe 9 2 ee eon 
Government transactions....... 69,5 65.5 — = 69.5 65.5 
B. Capital movements................. 1,368.9 © 61584259) | 1410.7. 972,533.99) —9 641.8 &—PSt.7 
Private est prion wecearen' acrere ait DSOaseac LiOSso" ele ecb Gin 2 COU kent == Odeo <= bz ues 
PUD Gites racers tiers atternaiaaret 185.6 74.0 | . 123.9 143.8 61% 69.8 
C. Total balance (A+B).............. 1,594.2 695.6 
D. Monelary mevements............... 8.3 164.8 | 1,602.5 860.4 |—1,594.2 — 695.6 
Credit institutions............. _ — | 634.5 407.8 |— 634.5 — 407.8 
Gold & convertible currencies... a 164.8 188.6 = |= 188.6 164.8 
NetlMF position... 2.2.2.0... = = 337.8 CAG iE SSE V/Ot aan E-BAY] 
Olhenreserves: Jaen.) names =F Be 289.8 WSN SI Sas PAIRS al NS}S) | 
Short term liabilities abroad... . 8.3 == | ae 29.4 Bole 2924 


Medium & long term assets..... -- a 151.7 172.6 |}— 151.7 — 172.6 


Source: Istituto centrale statistico. 


Italian official gold and foreign exchange reserves, 1965-1967, were as 


follows: 


1965 4,415 million of U.S. dollars 
1966 4,566 million of U.S. dollars 
1967 5,23/ million of US. dollars 


At the end of 1967, Italian official reserves were 3,273 billion lire 
($5,237 million), up 350 billion ($560 million) in one year. Reserves 
included 1,500 billion lire ($2,400 million) in gold. Official reserves 
do not include medium and long-term assets (534.7 billion lire or $855.5 
million) and net assets of commercial banks (19.5 billion or $31.2 million 
at the end of November). Thus, total reserves are in excess of 3,800 


billion ($6,080 million) or the equivalent of about 7 months of imports. 
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17. The National Plan and Trade Policy 


The first Italian Economic Plan, originally developed in 1964 and designed 
to run for the five years, 1965-1969, had to be postponed owing to 
political difficulties, and now covers the period 1966-1970. Its basic 
objective is to achieve an annual growth of at least 5% in national income 
in order to achieve full employment by 1970. New jobs are to be found 

in industry for 1 1/2 million people, primarily for those leaving the 
land. Industrial production is scheduled to rise by 7% per annum, agri- 
culture by 2.85%, services by 4.15%, construction by 2.7% and government 


services by 3.65%. 


Immediately after the Second World War, most imports into Italy needed a 
licence, with payment being carried out according to payment agreements 
or in convertible curren-ies. In 1950 a policy of liberalization of 


imports was embarked upoi. 


Today, except for raw materials, nearly all of which are admitted duty 
free, imports of most industrial products from the countries outside of 
EEC are dutiable at rates ranging from 4% to 20% ad valorem. There is 
also an equalization import tax, commensurate with the sales tax paid 
during the manufacturing process of similar items made in Italy, and 


various other customs charges. 


a hye Foreign Investment 


In the past 10 years, foreign investment has been flowing into Italy at 
a steadily rising pace. The Italian Government looks favourably on foreign 
investment and affords special guarantees for the repatriation of foreign 


capital and profits. 
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Investment of foreign capital in Italy from 1956 to 1965, by economic 


sectors was as follows: 


$ Millions 

1966 
Petroleum & mining 16.5 
Chemical & pharmaceutical te? 
Mechanical & electromechanical 17.6 
Metallurgical 16.5 
Hotels & tourism 952 
Foodstuffs Le4 
Rubber 1.9 
Paper Lae 
Construction 6.5 
Textiles & clothing 3<0 
Shipbuilding = 
Glass = 
Agriculture ~ 
Construction materials 7 A 
Wood - 
Other industries 4.7 
Total Ep Res 3 


The Canadian share of total Italian investment in 1965 was 0.97% 


In the first eleven months of 1967, some $32.6 million of foreign capital 
was invested in Italian industrial ventures as against $91.1 million 


invested in the corresponding 1966 period. 


Of this, $10.5 million was invested in the oil sector, $3.98 million in 


chemicals and pharmaceuticals, and $14.8 million in engineering. 


Investments came principally from Switzerland and the United States, 


followed by West Germany and France. 


The distribution of investment of foreign capital in Italy, from 1956 to 


1966 by country of origin was as follows: 
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$ Millions 

1966 1956-1966 
United States 59.9 322.3 
United Kingdom 4.4 139.5 
Switzerland a lee Hp 124, 7 
West Germany 0.4 118.6 
France 2.8 Pay Be o' 
Netherlands 0.4 y as ae 
Panama 0.9 18.6 
Belgium Pg 9.6 
Venezuela AY @) Pid: 
Canada ony 7.8 
Japan - 2.0 
Austria _ 0.4 
Other countries 4.9 We 
Total BN 820.0 


In regard to the investments by regions of Italy, those areas that benefitted 
chiefly were Lombardy, Piedmont, Venezia Giulia, Latium, Sicily, Campania 


and Tuscany. 


The economic sectors that have reaped the greatest benefits from foreign 


investments are: oil and mining, chemicals including pharmaceuticals, 


mechanical and electromechanical, and the tourist industry. 


As to countries of origin, most of the investment came from the United 


States, followed by Great Britain, West Germany and Switzerland. 


l/b. Licensing 


A serious drawback to licensing opportunities in Italy, is the fact that 
transfers of trademarks, patents, blueprints, etc. are not considered 
investment and are not covered by Law No. 43, which guarantees repatriation 


of capital and earnings of foreign investors. 
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A company wishing to assign its patent or patents should apply to a patent 


agency or an attorney operating in Italy. The duration of assignment 


should not exceed the 15 year period established for the protection of 


Italian patents. Registration with the Italian Patent Office represents 


the legal title, not only for protection of the patent, but also for 


transfer of royalties accruing therefrom. 


Italian Retailing 


Italy is moving towards: 


Lat) 
2.) 
ae) 


4.) 


5.0 
6.) 


2) 


Increasing numbers of and larger retailing units. 

More new and diversified retail outlets. 

Widespread acceptance of supermarkets and variety stores. 

A gradual increase in the number of department stores and mail 
order houses. 

Increased importance of voluntary chains and retail groups. 

A gradual abandoning of the '"street-corner-shop". 

A slowdown in the rate of increase in the number of specialised 


"food shops". 
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18. Conclusion 


Italy's present economic troubles are not unusual for a country that has 
been industrializing fast. The boost given to consumption has temporarily 
outrun the capacity for increased production and the gap has been filled 


by a massive increase in imports. 


In spite of Italian efforts to promote its agricultural production it seems 
clear that Italy will be dependent on imports of certain agricultural 
products. To finance these imports, Italy must augment its exports 


in all sectors. 


One of the principal objectives of Italian economic policy is to promote 
an increase in productivity with a view to giving the domestic labour 


force durable prospects of high employment. 


The prospect of increased competition by the other EEC countries is 
engendering plant modernization and expansion in Italy with a resultant 


increase in output per man-hour. 
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